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INDEPENDENT AUDITOR’S REPORT

Members of the Board
Bloomsburg Area School District
Bloomsburg, PA

Report on the Financial Statements

We have aundited the accompanying fmancial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining
fund information of Bloomsburg Area School District, Bloomsburg, Pennsylvania as
of and for the year ended June 30, 2017, and the related notes to the financial
statements, which collectively comprise the District’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Firancial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to frand or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepied in the United States of America and the standards applicable to financial
audits contained in Govermment Auditing Standards, issued by the Comptroller
General of the United States. These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of maierial misstatement of
the financial statements, whether due to fraud or emor. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentahon of the fmanc;al statements in order to design audit procedures
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that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Bloomsburg Area School District, Bloomsburg, Pennsylvania as of June 30,
2017, and the respective changes in financial position, and where applicable, cash flows thereof and the respective
budgetary comparison for the General Fund, for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages IV through X, the schedule of funding progress for postemployment benefits other than
pensions, the schedule of the district’s proportionate share of the net pension liability and the schedule of the
district’s contributions on pages 41 through 43 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, 1s required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures o the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our andit of the basic financial statements. We do not
express an opimion o provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Bloomsburg Area School District, Bloomsburg, Pennsylvania’s basic financial statements. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audif
Requirements for Federal Awards, and is not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the undertying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the schedule
of expenditures of federal awards is fairly stated v all material respects in relation to the basic financial statements
as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 30, 2018, on our
consideration of Bloomsburg Area School District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of taws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal coniroi over financial reporting and
compliance and the results of that festing, and not to provide an opinion on the infernal control over financial
reporting or on compliance, That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Bloomsburg Area School District’s internal control over financial reporting and
compliance.

WAGNER, DREESE, ELSASSER & ASSOCIATES, P.C.
Certified Public Accountants and Consultants
Selinsgrove, PA

April 30,2018
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BLOOMSBURG AREA SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS

June 30, 2017
Unaundited

This section of Bloomsburg Area School District’s (BASD) annual financial report presents our
discussion and analysis of the district’s financial performance during the fiscal year that ended on June
30,2017,

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts — management’s discussion and analysis (this section), the basic
financial statements, and required supplementary information. The basic financial statements include two
kinds of staiements that present different views of the district:

¢ The first two statements are district-wide financial statements that provide both short-term and
long-term information about the district’s overall financial status.

s The remaining statements are fund financial statements that focus on individual parts of the
district and report the district’s operations in more detail than the district-wide staiements.

¢ The governmental funds statements tell how basic services like regular and special education
were financed in the short term as well as what remains for future spending,.

o Proprictary fund statements offer short- and long-term financial information about the activities
the district operates like businesses, such as food services.

¢ Fiduciary fund statements provide information about the financial relationships in which the
district acts solely as a trusiee or agent for the benefit of others. These statements would include
student activity and scholarship funds.

The financial statements also include notes that explain some of the information in the statements and
provide more detailed data. The statements are followed by required supplementary information, which
provides additional information related to postemployment benefit and pension plans, and other
supplementary information. Please note there may be slight differences to the financial statements due to
rounding.

District-wide Statements

The district-wide staiements report information about the district as a whole using accounting methods
similar to those used by private-secior companies. The statement of net position includes all of the
district’s assets and liabilities. All of the current year’s revenues and expenses are accounted for in the
statement of activities regardless of when cash is received or paid. The two district-wide staiements
report the district’s net positions and how they have changed. Net positions — the difference between the
district’s assets and liabilities — are one way to measure the district’s financial health or position.
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e Over time, increases or decreases in the district’s net position is an indicator of whether the
district’s financial position is improving or deteriorating, respectively.

» To assess the overall health of the district, one needs to consider additional nonfinancial factors
such as changes in the district’s property tax base and the condition of school buildings and other
facilities.

In the district-wide financial statements, the district’s activities are divided into two categories:

»  Governmental activities — Most of the district’s basic services are included here, such as regular
and special education, transportation, and administration. Property taxes and state basic
education and subsidies  finance most of these activities.

+ Business-type activities - The district charges fees to help it cover the costs of certain services it
provides. The district’s food service 1s included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the district’s funds, focusing on its
most significant or “major” funds - not the district as a whole. Funds are accounting devices the district
uses to keep track of specific sources of funding and spending on particular programs:

e Some funds are required by State law and by bond covenants,

e The district establishes other funds to control and manage money for particular purpeses (like
repaying its long-term debts) or to show that it is property using certain revenues (like federal

grants).

The district has three kinds of funds:

¢ Governmental funds — Most of the district’s basic services are included in governmenta!l funds,
which generally focus on (1) how cash and other financia! assets that can readily be converted to
cash flow in and out and (2) the balances left at year-end that are available for spending.
Consequently, the governmental funds statements provide a detailed short-term view that helps
one determine whether there are more or fewer financial resources that can be spent in the near
future to finance the district’s programs.
Because this information does not encompass the additional long-term focus of the district-wide
statements, we provide additiona} information with the governmental funds statements that
explain the relationship (or difference) between them.

e Proprietary funds — Services for which the district charges a fee are generally reported in the
proprietary fund section. Proprietary funds are reported in the same way as the district-wide
statements. The district’s cafeterta fund is reported in the proprietary funds section.

« Fiduciary funds — The district is the trustee, or fiduciary, for assets that belong to others, such as
the scholarship fund and the student activities funds. The district is responsible for ensuring that
the assets reported in these funds are used only for their intended purposes and by those to whom
the assets belong.

We exclude these activities from the district-wide financial statements because the district cannot
use these assets to finance its operations.



FINANCIAL ANAILYSIS OF THE DISTRICT AS A WHOLE

Exhibit ] is a summary comparison of the Statement of Net Position for the current year (2016 — 2017} and the prior

year (2016 — 2015).

Net Position
‘Governmental Business Type - " Total
2015 - 2016 2016 — 2017 2015-2016  2016.-2017 2015 - 2016 2016 — 2017
‘Current Assets 17.955,807.00 18,806,590.00 312,570.00  315,923.00 18,268,377.0C  19,122,513.00
Non-current Assets 24,828,001.00 23,233,485:00 73,238.00 . ..85277.00 24.901,236:00  23,208,762.00
Total Assets 42 783,808.00 42,040,075.00 385,808.00 381,200.00 43169,816.00 42,421,275.00
Deferred Qutflows
Pension 2 734.685.00 5,870.231.00 2.734,505.00  5.870.231.00
Current Liabilities 4,258,625.00 4 585,497.00 58,770.00 58,070.00 4,318,395.00  4,641,567.00
Non-Current Liabilities 44 617,230.00 48,050,062.00 44 617,230.00 48,050,062.00
Total Liabilities 4687585500  52,635,559.00 58,770.00 56,070.00 48 935,625.00 52.691,629.00
Deferred_ inflows
Pension 197:000.00 265,131.00 197.000.00 265,131.00
.Net Pasition: : ) .
invested in Capital 12,192,380.00 12,102,061.00 73,238.00 65,277:00 12,265,618:00  12,167,338.00
‘Restricted 0.00 ' 0.00 8.00 0.00
‘Unrestricted 15.746,732.00  -17,082,445.00 252 801.00  '259,853.00 -9,037,305.00 -16,832,5582.00
Total.Net Position -3.554,352.00 -4,990,384 00 326,030.00  325,130.00 5.226.313.00 -4,665,254.00
Exhibit 1

Total net position decreased $1,436,940.00 from the previous year as a result of GASB 68 pension Lability reporting
requirements. The net pension liability for the Bloomsburg Area School District is $37,069,000.00. The deferred

pension inflows and outflows result from differences between the District’s contributions and its proportionate share
of the iotal contributions to the pension.

« Total assets decrecased by $748,341.00. Current assets increased by $854,136.00 due primarily to current
state receivables for Plan Con, social security and retirement. Non-current assets decreased by
$1,602,477.00, resulting from the depreciation of capital assets exceeding capital purchases. Capital assets
are recorded net of accumulated depreciation.

e Total liabilities increased by $3,756,004.00 from the previous year. Current liabilities increased by
$323,172.00 and reflected an mcrease in accrued salaries and benefits of $143,970.00. Non-current
liabilities jncreased by $3,432,832.00 due to the district’s net pension liability increasing $5,015,000.00 and

the long-term portion of the district’s total debt service decreasing by $1,505,000.06.
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-Revenues:

Program Revenues
Charges for Services
Operating Grants
Total Program Revenues

General Revenues
Property Taxes

2015 - 2016

381,460.00
4,852.,126.00

5,273,586.00

10,575,488.00

2016 - 2017

342,574.00
4,881,238.00

5,233,812.00

10,801,143:00

Other Taxes 3,061,202.00 3,191,202;00
Grants & Subsidies 5,495,303.00 5,658,765:00
investment Earnings 47.472.00 103,010.00
Miscellaneous Income 177.780.00 : 200,463.00
Total General Revenue ‘ 18,357,245.00 20,054,583.00
‘Total Revenues 24,630.831.00 25,288,395.00
Expenses:
instruction 13,668,509.00 15,979,574.00
Student Support "1,433,001.00 1,606,813.00
Adimiinistration . 3,389,859.00 3,152.209.00
Operation & Maintenance 2,838,422.00 1,701,487.00
Transportation 847,742.00 881,441.00
Student Activifies - 601,833.00 647,624.00
Community Services '5,556.00 3,628:00
Facilities Improvements 0:00 1.636.877:00
.Interest - Long Term Debt .381,750.00 335,454.00
Food Service 791,963.00 . 780,127.00 i
Total Expense 23,958,735:00 26,725,335.00
Change in Net Position - 671,096.00 -1,436,940.00
Exhibit 2

Exhibit 2 is & comparison of the Statement of Activities for the current year (2016 —2017) and the prior vear (2015 —
2016).

Program revenues include district charges for services such as student tuition, rentals, student activity admission fees
and food service meals. Also, restricted state and federal grants are classified as operating grants in the program
revenues section. Examples would include all federal title programs, state subsidies for transportation, social
security, retirement, special education and food service.

General revenues include all taxes levied by the district. Any unrestricted state grants are classified as general
revenues. The basic education funding subsidy grant is currently the oniy non-restricted state grant.

Expenses are district-wide and include all funds of the district.

Program revenues decreased from the previous year by $39.774.00 with decreases reflected in lower cafeteria sales
due to greater than normal school weather cancellations.
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General revenue increased by $697,388.00 from the prior year with increases in property taxes ($325,655.00),
Earned income taxes ($122,896.00) and basic education funds ($226,685.00).

Total expense increased by $2,765,600.00 over the previous year with increases in salaries, health insurance and
retirement expense, being the major factors in the increase.

Operation and maintenance of plant expenditures include capital reserve and capital project expenditures totaling
$522,487.00.

FINANCIAL ANALYSIS OF THE DISTRICT’'S FUNDS
Governmental fund reporting focuses primarily on the sources, uses and balances of current financial resources.

The General Fund is the chief operating fund of the district. At the end of the 2016 — 2017 fiscal year, the
unassigned fund balance of the General Fund was $3,157.576.00. The School Board of Direciors has designated
$6,000,000.00 to be used for future retirement expenditures, $684.622.00 for compensated absences, $536,599.00
for OPEB liabilities and $3,500,000.00 for the futare flood protection around the Bloomsburg High School and the
Bloomsburg Middle School. The total General Fund balance at June 30, 2017 was $13,878.838.00. This represents
an increase of $360,624,00 that was generated from revenues totaling $24,452,380.00 exceeding expenditures
totaling $24,091,756.00. Total expenditures included transfers to the Capital Reserve Fund ($200,000.00) and the
Debt Service Fund ($1,844,310.00) for bond and note principal and interest payments.

Local revenues totaling $14,104,539.00 accounted for 57.7% of the total General Fund revenues. Real estate tax is
the largest component of Jocal revenme and the $9,532,297.00 collected represents 67.6% of the total local revenue,
Earned income tax is the second largest component of local revenue and the $3,064,631.00 collected 1s 21.7% of the
total local revenues.

Staie revenues totaling $9,828,183.00 accounted for 40.2% of the total General Fund revenue, with the basic
mstructional subsidy fotaling $5,658,765.00 comprising 57.6% of the total staie revenue. Other significant state
revenue includes special education subsidy of $970.417.00 (9.9%), transportation subsidy of $363,317.00 (3.7%),
Act 1 property tax relief of $487.326.00 (5.0%) and social security and retirement subsidies of $1,702,421.00
(17.3%).

Federal revenue totaling $519.658.00 accounted for 2.1% of the total General Fund revenue. Title I and Title 1
funds totaling $442,901.00 comprised 84.3% of the total federal revenue. Medical Assistance ACCESS funds
totaling $76,757.00 accounted for 14.6% of federal funds.

The Capital Reserve fund balance increased $140,254.00 during the fiscal year ending June 30, 2017. Revenues
included transfers totaling $200,000.00 from the general fund. Major capital outlays for the vear included $4.235.00

for the Beaver Main Elementary School kitchen project, $11,862.00 for the Iigh School sidewalk project,
$11,528.00 for batting cage restoration project and $36,889 for the Fligh School gym equipment project.

GENERAL FUND BUDGETARY HIGHLIGHTS

While the Disirict final budget for the general fund anticipated a decrease in fund balance of $273,166 the actual
results for the year reflected an increase of Fund Balance in the amount of $360,624.
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Capital Assets

At June 30, 2017, the school district had § 23.298,762.00 invested in net capital assets. The breakdown of capital

assets is represented In Exhibit 3.

GOVERNMENTAL ACTIVITES:

ASSETS:
LAND IMPROVEMENTS
BUILDINGS
EQUIPMENT
CONSTRUCTION IN PROGRESS

TOTAL

ACCUMULATED DEPRECIATION:
LAND IMPROVEMENTS
BUILDINGS
EQUIPMENT

TOTAL

NET CAPITAL ASSETS

BUSINESS TYPE ACTIVITIES:

ASSETS:
BUILDINGS
EQUIPMENT
' ' TOTAL

ACCUMULATED DEPRECIATION:
" BUILDINGS

EQUIPMENT

TOTAL

NET CAPITAL ASSETS

ENTITY-WIDE NET CAPITAL ASSETS

JUNE 30,2016  2016-2017 2016-2017  JUNE 30, 2017
BALANCE ADDITIONS DELETIONS  BALANCE

961,862.00 923300 97109500
40 144 287 00 97.998.00 40,242 285.00
571419200 39543400 6.109.626.00
28.404.00 19.822.00 48 226,00
46,848,745 .00 527 487.00 47 371.232.00
422,517.00 44,733.00 467 25000
17.961.953.00  1563.157.00 19,525,110
3 636.274.00 509.113.00 4,145,387.00
55 020.744.00  2.147.003.00 54137 747.00
24828.001.00 1,504 516.00 2323348500
. 8,120.00 . 8,120.00
127 ,580.00 454100 132,121.00
135,700.00 454700 140,241 00
1,218.00 812.00 2:030.00
61,244.00 14.690.00 72:934.00
62.462.00 5 565,00 74 964.00
73 238.00 7.961.00 65377:00
24.901,239.00 -1,602.477.00 25,298.762.00

Exhibit 3



Long-Term Debt

At Tune 30, 2017, the district had total liabilities of $52,691,629, The districts portion of the PSERS retirement
unfimded liability is $37,069,000.00. The outstanding balance of the district’s general obligation bonds is
$11,080,000.00. The 2011 Series is the refinanced portion of the Series B of 2002 and the Series of 2004 and has a
balance of §5,665,000.00. The 2013 Series is the refinanced portion of the Series of 2007 General Obligation Note
and has a batance of $5,415,000.00. General obligation bond detail is included in Exhibit 4.

The district also has authority lease obligations totaling $281,225.00 for the Columbia-Montour Area Vocational
Technical Schoot Series of 2001 bond issued for renovations, The district’s Itability for contracted compensated
absences decreased by $28,811.00 and has a June 30, 2017 balance of $684,662.00. The Other Post-Employment
Benefits (OPER) liability increased by $48,067.00 and has a June 30, 2017 balance of $§536,599.00.

2014 Series 2013 SERIES  TOTAL
BALANCE 6/30/2016 670500000  5:880,000.00 12,685,000.00
PAYMENT 09/01/2017  1,040,000.00 1,040,000.00
PAYMENT 04/01/2017 | 485,000.00  485,000.00
BALANCE 06/30/2017 5,665,000:00  5415,000:00 11,080,000.00
Exhibit 4

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a
general overview of the School District’s finances, and to show the School District’s
accountability for the funds it receives. If you have any questions regarding this report or need
additional financial information contact David J. Marsiglio, Business Administrator at the
Bloomsburg Area School District, 728 E 5T St, Bloomsburg, PA 17815-2305 or email at
dmarsiglio{@bloomsd.k12.pa.us.




Bicomsburg Area School District
Statement of Net Position

June 30, 2017
Goveramental Business-type
Activifies Activities Totsl
Assets:
Current assets:
Cash and cash equivalents 3 15.433.097 $ 221,740 15,654,837
Investments 2,067,628 - 2,067,628
Taxes receivable-net 613,440 - 613,440
Due from other funds 288 46.260 49,578
Due from other governments 502,662 16,607 522269
Other receivables 189,475 - 189,475
Inventories - 25286 25,286
Total current assets 18,806,590 315,923 19122 513
Noncurrent asseis:
Land and site improvements-et 503,845 - 503,845
Consiruction in progress 48226 - 48.226
Buildings and improvements-net 20,717,175 6,090 20,723,265
Furniture and equipmeni-net 1.964.239 59,187 2,023,426
Total noncurrent assefs 23.233.485 65,277 23.268.762
Total Assets 42,040,075 381,200 42,421,275
DPeferred Outflows of Resonrces
Contributions to pension plan in current fiscal year 2,933,600 2,933,600
Pension deferral 2,936,631 2,936,631
Total Deferred Outflows of Resources 5,870,231 5,870.231
Liabilifies:
Current labilities:
Accounts payvable 319,928 11,478 331,406
Due to other funds 48,339 - 48.33%
Accrued salaries and benefits 2,523,504 44 592 2,568,006
Accrued interest 92.302 - 62302
Curyent portion of long-term debt 1,601 424 - 1.601.424
Total corrent Liabilities 4,585.497 56,070 4.641,567
Noncurrent liabilities:
Bonds and notes payable-net of current portion 9,530,000 - 0,530,000
Leases pavable 226801 226,801
Proportionate share of net collective pension liability 37,069,000 - 37,069,000
Long-term portion of compensated absences 684.662 - 684.662
Other postempicyment benefits 336,599 - 536,599
Total noncurrent liabilities 48,050,062 - 48,050,062
Total Liabilities 52,635,559 56,070 52,691,629
Deferred Inflows of Resources
Pension deferral 265,131 - 265.131
Total Deferred Inflows of Resources 265,131 - 265,131
Net Position:
Net tnvestment in capital assets 12,102.061 65217 12,167,338
Restricted - - -
Unrestricied (17.092 .445) 259 853 (16,832.552)
Total Net Position ) (4990.384) % 325,130 (4,665.254)

The accompanying notes are an integral part of these financial statements.
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Bloomsburg Area School District

Balance Sheet-Governmental Funds

Assets:
Cash and cash equivalents
Investments

Taxes receivable-net
Due from other funds

Due from other governments
Other receivables

Total assets

Liabilities, Deferred inflows of
Resources and Fund Balances

Liabilities:
Accounts payable
Due to other funds
Accrued salaries & benefits

Total habilities

Deferred Intlows of Resources:
Deferred property taxes

Total deferred inflows of resources

Fund Balances:
Commitied fund balance
Assigned fund balance
Unassigned fund balance

Total fund balances

Total liabilities, deferred mflows of
resources, and fund balances

June 30, 2017
Other Total
General Capital Projects  Governmental  Governmental
Fund Fund Funds Funds

$ 14,010,556 § 1,422,511 8 30 % 15,433,097
2,067,628 - - 2,067,628
613,440 - - 613,440
288 - - 288
502,662 - - 502,662
189,475 - - 189,475
17,384,049 1422511 30 18,806,590
319.928 - - 319,928
48,339 . - 48,339
2,523,504 - - 2,523,504
2.891,771 - - 2,891,771
613,440 - - 613,440
613,440 - - 613.440
10,721,263 - 30 10,721,293
- 1,422,511 - 1,422,511
3,157,575 - - 3,157,575
13,878,838 1,422,511 30 15,301,379
$ 17,384,049 & 1422511 § 30§ 18,806,590

The accompanying notes are an integral part of these financial statements.



Bioomsburg Area School District
Reconciliation of the Governmental Funds Balance Sheet
To the Statement of Net Position

June 30, 2617
Total Fund Balances - Governmental Funds $ 15,301,379

Armounts reported for governmental activities in the statement of
net agsets are different because:

Capital Assets used m govermmental activities are not financial resources and
therefore are not reported as assets in governmental funds. The cost of capital assets
is $47.371,232, and the accumuiated depreciation is $24,137,747. 23,233,485

Contributions to the pension plan, pension deferrals are deferred outflows of
resources on the statement of net position but are not reporied in the governmental
funds. 5,870,23

Taxes receivable are recorded in the governmental funds statement utilizing the
"modified accrual” basis of accounting. Under the modified accrual basis of
accounting, receivables at the fiscal year end not anticipated to be collected scon
enough to pay for the current period's expenditures are not recorded as revenoe.
Government wide statements utilize the accrual basis of accounting and all taxes
receivable are records as revenue. This amount represents the resulting additional
revenue recorded in the government wide statement. 613,440

Long-term liabilities, including bonds payable, are not due and pavable in the
current period, and therefore are not reported as habilities in the funds. Long-term
liabilities at year end consist of:

Bonds, notes and leases payable (11,361,225
Accrued interest on the bonds {92,302)
Compensated absences and other post employment benefits (1,221,261)

Long-term liabilities consisting of proportionate share of net collective
pension liability are not due and payable in the current period and are
not reported as liabilities 1o the governmental funds. {37,069,000)

Pension deferrals are deferred inflows of resources on the statement of

a

net position but are not reported in the governmental funds. (265,131)

Total Net Position - Governmental Activities $ (4,990,384)

The accompanying notes are an integral part of these financial stafements.



Bloomsburg Area School District
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2017

Other Total
General  Capital Projects Governmental Governmental
Fund Fund Funds Funds
REVENUES
Local Sources . $14,104,53¢ § 6,394 § 15§ 14,110,948
State Sources 0,828,183 - - 0,828,183
Federal Sources 519,658 - - 519,658
Total Revenues 24,452,380 6,394 15 24,458,789
EXPENDITURES .
Instruction 13,950,802 - - 13,950,802
Support Services 7,396,646 11,529 950 7,406,125
Non-instructional Services 634,794 36,889 - 671,683
Facilities Acquisition, Construction,
and Improvement - 17,722 - 17,722
Debt Service (Principal & Interest) 64,261 - 1,843,375 1,907,636
Tatal Expenditures 22,046,503 66,140 1,844,325 23,956,968
Excess (Deficiency) of Revenues
Over Expenditures 2,405,877 {59,746) {1.844,310) 501,821
OTHER FINANCING SOURCES (USES)
Interfund Transfers In/(Out) (2,046,840) 200,000 1,844.325 (2,515)
Sale of Fixed Assets and Other 1,587 - - 1,587
Total Other Financing Sources {Uses) (2,045,253) 200,000 1,844,325 {928)
Net Change in Fund Balances 360,624 140,254 15 500,893
Fund Balance-Beginning of Fiscal Year 13,5 1’8,214 1.282.257 15 14,800,486
Fund Balance-End of Fiscal Year $13.878.838 § 1.422,511 § 30 % 15,301,379

The accompanying noies are an integral part of these financial statements.



Bloomsburg Area School District
Reconciliation of the Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balance

To the Statement of Activities
For the Year Ended June 30, 2017

Total net change in fund balances - governmental funds

Amounts reported for governmental activities in the Statement of Activities are
different in amount as a result of the following differences in accounting between
governmental fund statements and the government wide Statement of Activities:

Capital outlays are reported in governmental funds as expenditures. However, in the
Statement of Activities, the costs of those assets are allocated over their estimated

useful lives as depreciation expense. These are the amount for the current fiscal year:
Depreciation expense
Capital Outlays

Because some property taxes will not be collected for several months after the District's
fiscal year ends, they are not considered as "available" revenues in the governmental
funds. Deferred tax revenues increased by this amount this year.

Receipt of the principal or repayment of the principal of long-term obligations
provides or consumes the current financial resources of governmental funds. The
receipt or repayment of principal increases or decreases long-term debt in the

Statement of Net Position.
Principal repayments

Accrued interest on bonds increased at June 30, 2017 as compared to the previous year
end.

Compensated absences decreased at June 30, 2017,

Post-employment liabilities increased at June 30, 2017.

Changes in the proportionate share of collective net pension liability does not require

the use of or provide current financial resources and is not reported in the governmental
funds.

Change in net position of governmental activities

The accompanying notes are an integral part of these financial statements.

$ 500,893

(2,117,003)
522,487

51,310

1,555,621

17,511
28,811
(48,067)

(1,947,595)

$ (1.436,032)




Bloomsburg Area School District

Statement of Revenues, Expenditures and Changes in Fund Balances

General Fund

REVENUES
Local Sources
State Sources
Federal Sources
Other Financing Sources
Total Revenues

EXPENDITURES
Regular education programs
Special education programs
Vocational education programs
Other mmstructional programs
Community/college programs
Pupil personnel support services
Instructional staff support services
Administrative services
Pupil health services
Business services
Operation & maintenance of facilities
Stadent transportation services
Central & other support services
Student activities
Community services
Facilities Acguisition, Construction, and Improv.
Debt Service (Principal & Interest)

Total Expenditores

Excess (Deficiency) of Revepues Over Expenditures

OTHER FINANCING SOURCES (USES)
Interfund Transfers In/(Out)
Sale of Fixed Assets and Other

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balance - Beginning of Fiscal Year

Budget and Actual
For the Year Ended June 30, 2017

Variance With

Final Budget

Budgeted Amounts Positive

Original Final Actual (Negative)

$ 13,991,514 § 13,991,514 §14,104,539 113,025
10,069,303 10,069,303 9,828,183 (241,120)

505,640 505,640 519,658 14,018
4,000 4,000 - {4,000)
24,570,457 24 570,457 24,452,380 (118,077)

10,298,150 10,213,534 9,810,130 403,404

2,431,715 3,173,735 2,704,874 468,861
1,385,989 1,256,934 1,260,524 {3,590)

149,486 180,451 172,781 7,670
2,000 2,000 2.493 {493)

567,643 552,673 546,947 5,726
714,127 756,489 766,676 (16,187)
1,531,950 1,392,250 1,406,743 {14,493)
286,834 285,827 291,923 (6,096)
396,472 439,517 442,756 (3,239)
2,410,206 2,094,155 2,115,078 (20,923)
883,626 880,943 881,441 (498)
1,012,559 940.688 0945 082 (4,394)
643,784 559,695 631,165 (71,470)

19,584 3,629 3,629 -

65,173 64,263 64,261 2

22,799,298 22,796,783 22,046,503 750,280

1,771,159 1,773,674 2,405,877 632,203

(2,044,325) (2,046,840} (2,046,840) -

- - 1,587 1,587

(2,044,325} (2,046,840) (2,045,253) 1,587

{273.166) (273,166) 360,624 633,790
13,518,214 13,518,214 13,518,214 -

§ 13,245,048 13,245,048 513,878,838 633,790

Fund Balance - End of Fiscal Year

The accompanying notes are an integral part of these financial statements.



Bloomsburg Area School District
Statement of Net Position-Proprietary Funds
June 30, 2017

Fund
Assets:
Current assets:
Cash and cash equivalents $ 221,740
Due from other funds 49,290
Due from other governments 19,607
Inventories 25,286
Total current assets 315,923
Noncurrent assets:
Building improvements-net 6,090
Furniture and eguipment-net 59,187
Total noncurrent assets 65,277
Total Assets 381,200
Liabilities;
Unearned revenue 11,478
Accrued salaries and benefits 44,592
Total Liabilities 56.070
Net Position:
Net investment in capital assets 65,277
Unrestricted 259,853
Total Net Position $ 325,130

Food Service

The accompanying notes are an integrai part of these financial statements.



Bloomsburg Area School District
Statement of Revenues, Expenses and Changes in Net Position
Proprietary Funds
For the Year Ended June 30, 2017

Food Service

Fund
OPERATING REVENUES
Food service revenue S 242834
Total Operating Revenues 242,834
OPERATING EXPENSES
Salaries 252,584
Employee benefits 173.246
Other purchased services 2,896
Supplies 333,092
Depreciation 12,562
Other operating expenses 5,807
Total Operating Expenses 780,127
Operating income (loss) (537.293)
NON-OPERATING REVENUES (EXPENSES)
Earnings on investments 121
State sources 74,134
Federal sources 459,615
Interfund transfer 2,515
Total Nonoperating Revenues ( Expenses) 536,385
Change in net position {908)
Net Position - Beginning of Year 326,038
Net Position - End of Year $ 325,130

The accompanying notes are an integral part of these financial statements.



Bloomsburg Area School District
Statement of Cash Flows
~ Proprietary Funds

For the Year Ended June 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from users
Cash payments to emplovees for services
Cash payments to suppliers for goods and services
Cash payments for Other Operating Expenses
Net Cash Used For Operating Activities

CASH FLLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
State sources
Federal sources
Other sources
Net Cash Provided By Non-Capital Financing Operations

.CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Capital Purchases
Net Cash Used For Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Earnings on investments
Net Cash Provided By Investing Activities

Net Decrease in cash and cash equivalents
Cash and cash equivalents at - Beginning of Year
Cash and cash equivalents at - End of Year

ADJUSTMENTS TO RECONCILE OPERATING LOSS
TO NET CASH USED FOR OPERATING ACTIVITIES
Operating (loss)
Adjustments to reconcile-
Depreciation
Donated Commodities
(Increase) Decrease in inventories
(Increase) Decrease in interfund receivabies
{Decrease) Increase ininterfund payables
(Decrease) Increase in accrued salaries and benefits
(Decrease) Increase in unearned revenue
Net Cash Used For Operating Activities

The accompanying notes are an integral part of these financial statements.
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Food Service

$

$

$

$

Fund

239,118
(428,314
(275,857

)
)
(5,807)
)

(470,860

74,134
376,284
2,515
452,933

(4,541)

k)

121]
12]

(22,347

244,087

221,740

(537,293)

12,502

63,724
(1,022)
(5,015)
{56}

16
(3.716)

(470,860)



Assets:

Cash and cash equivalents
Total Assets

Liabilities:
Other current liabilities
Total Liabilities

Net Position:
Restricted
Unrestricted
Total Net Position

Bloomsburg Area School District
Statement of Fiduciary Net Position

June 30, 2017

Private Total
Purpose Agency Fiduiciary
Trust Fund Funds
§ 273,516 § 159,659 433,175
273,516 159,659 433173

- 159,659 159,659

- 159,659 159,659

273,516 - 273,516
$ 273,516 % - 273,516

The accompanying notes are an integral part of these financial statements.
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BLOOMSBURG AREA SCHOOL DISTRICT
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Year Ended June 30, 2017

Private
Purpose
Trust
ADDITIONS:
Gifts and Contributions 3 21,767
Investment Income 190
Total Additions 21,957
DEDUCTIONS:
Scholarships Awarded 24,292
Total Deductions 24,292
CHANGE IN NET POSITION {2,335)
TOTAL NET POSITION - JULY 1, 2016 275,851

TOTAL NET POSITION - JUNE 34, 2017 $ 273,516

The accompanying notes are an integral part of these financial statements.
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BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 1 - Summary of Significant Accounting Policies

The accompanying financial statements of the School District have been prepared in conformity with generally
accepted accounting principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB).
GASB is the accepted standard-setting body for governmental accounting and financial reporting principles. The
most significant of the school district’s accounting policies are described below.

A,

Financial Reporting Entity

As defined by accounting principles generally accepted in the United States of America, the School District is
considered a “primary government.” The School District is governed by a nine member board to which each
member is elected by the citizens of each defined disirict.

For financial reporting purposes, Bloomsburg Area School District has included all funds and organizations.
The District has also considered all potential component units for which it is financially accountable and
other organizations for which the nature and significance of their relationship with the District are such that
exclusion would cause the District’s financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set forth criteria to be considered in deternmining financial accountability.
These criteria include appointing a voiing majority of an organization’s governing body and {1) the ability of
the District to impose its will on that organization or {2) the potential for the organization to provide specific
benefits to or impose specific financial burdens on the District.

The School District participates in a jointly governed organization. The organization is the Columbia
Montour Area Vocational Technical School. The organization is presented in Note ¢ {o the basic financial
statements.

Government-wide and Fund Financial Statements

Government-wide Financial Statements - The Statement of Net Position and the Statement of Activities
report information on all of the non-fiduciary activities of the District. For the most part, the effect of inter-
fund activity has been removed from these statements. Governmental activities, which normally are
supported by tax and intergovernmental revenues, are reported separately from business type activities, which
rely to a significant extent on fees and charges for support.

13



BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 1 - Summary of Significant Accounting Policies - continued

B.

Government-wide and Fund Financial Statements - continued

The statement of net position presents the District’s non-fiduciary assets and liabilities, with the difference
reported as net position. Net Position is reported in three categories:

1. Net Investment in capital assets consists of capital assets, net of accumulated
depreciation, and reduced by outstanding balances of bonds, notes and other
debt attributable to the acquisition, construction or improvement of those
assets.

2. Restricted net position result when constraints placed on net position use are either

externally imposed or imposed by law through constitutional provisions or enabling
legislation.

3. Unrestricted net position consist of net positions not meeting the definition of the two
preceding categories. Unrestricted net position often has constraints on resources
imposed by management which can be removed or modified.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function, or
segment, are offset by program revenues. Direct expenses are those clearly identifiable with a specific
function. Program revenues include 1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function and grant 2) grants, contributions
and interest restricted to meeting the operational or capital requirements of a particular function. Property
taxes and other items not included among program revenues are reported instead as general revenues.

Fund financial statements - Separate financial statements are provided for governmental, proprietary and
fiduciary funds, even though the latier are excluded from the government-wide financial statements. Major
individual governmental funds are reported in separate columns in the fund financial statements. All
remaining governmental funds are aggregated and reported as other governmental funds.

The School District reports the following major governmenta! funds:

General Fund - This is the School District’s primary operating fund. The general fund is used to account
for and report all financial resources not accounted for and reported in another fund.

14



BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 3G, 2017

Note 1 - Summary of Significant Accounting Policies - continued

B.

Government-wide and Fund Financial Statements - continued

Capital Projects Fund — This fund is used to account for financial resources to be used for capital
improvements, and the construction, replacements, additions, and maintenance to facilities.

All other governmental funds not meeting the criteria established for major funds are presented in the other
governmental column of the fund financial statements.

The School Dastrict reports the following major proprietary fund:

The District’s proprietary fund is the Cafeteria Fund. This fund is used to account for the cafeterias of the
Dastrict. This fund is used to account for those operations that are financed and operated in a manner simitar
to private business enterprises or where the School Dustrict has decided that periodic determination of
revenues earned, expenses incurred and/or net income is necessary for management accountability.

The School District also reports fiduciary funds which are used to account for assets held by the
School District in a frustee capacity or as an agent for individuals. Fiduciary funds are custodial in
nature and do not involve measurement of results of operations. The District’s fiduciary funds
consist of the Scholarship Fund and the Student Activities Fund.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

In the government-wide Statement of Net Position and Statement of Activities, governmental activities are
presented using the economic resources measurement focus and the accrual basis of accounting, as are the
Proprietary and Fiduciary Funds financial statements. Revenues are recorded when earned, and expenses are
recorded when a liability is incurred or economic asset used, regardless of the timing of the related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Measurable means knowing or being able to reasonably estimate the amount. Revenues are
considered to be available when they are collectible within the current period or soon enough thereafter to
pay habilities of the current period.

15



BLOOMSBURG AREA SCHOOL DISTRICT
Notes io the Financial Statements
June 30, 2017

Note | - Summary of Significant Accounting Policies - continued

C.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation - continued

For this purpose, the government considers revenues to be available if they are collected within 60 days after
year end. Expenditures (including capital outlay) are recorded when the related fund liability is incurred, as
under accrial accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and judgments, are recorded only when payment is due.

Federal grants and assistance awards made on the basis of entitlement periods are recorded as receivables and
revenues whern entitlement occurs. Federal reimbursement type grants are recorded as revenues when the
related expenditures are recognized. Use of grant resources is conditioned upon compliance with terms of the
grant agreements and applicable federal regulations, which include subjecting grants to financial and
compliance audits.

Property taxes, mtergovernmental revenues (shared revenues, grants and reimbursements from other
governments} and interest associated with the current fiscal period are all considered to be susceptible to
accrual.

Property taxes are levied by the School District upon an assessed value times an approved millage rate. See
Note 3 for further details.

Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term
debt and acqusitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the Disirict funds certain programs by a combination of specific cost-
reimbursement grants and general revenues. Thus, when program expenses are ncurred, there are both
restricted and unrestricted net position available to finance the program. It is the District’s policy to first
apply cost-reimbursement grant resources to such programs and then general revenues.

The effect on inter-fund activity has been eliminated from the government-wide statements.

16



BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note { - Summary of Significant Accounting Policies - continued

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation - continued

The account classifications used in the financial statements conform to the broad classifications
recommended in Govermmental Accounting, Auditing, and Financial Reporting, issued in 2014 by the
Government Finance Officers Association and are consistent with the broad classifications recommended in
Financial Accounting for Local and State School Systems, 2009, issued by the U.S. Department of Education.

D.  Basis of Accounting
1. Revennes - Exchange and Non-exchange Transactions

Revenue resulfing from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place. On the modified accrual basis,
revenue 1s recorded in the fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or are expected to be
collected soon enough thereafter to be used to pay habilities of the current fiscal year. For the School
District, available means expected to be received within sixty days of fiscal year end.

Non-exchange transactions, in which the School District receives vaiue without directly giving equal value
in return, inciude property taxes, income taxes, grants, entitlements and donations. On the accrual basis,
revenue from property taxes is recognized in the fiscal vear for which the taxes are levied. Revenue from
income taxes 18 recognized in the period in which the income is earned. Revenue from grants,
entitlemnents and donations is recognized in the fiscal vear in which all eligibility requirements have been
satisfied. Ehgibility requirements include timing requirements, which specify the year when the resources
are required to be used or the fiscal year when use is first permitted; matching requirements, in which the
School District must provide local resources to be used for a specified purpose; and expenditures
requirements, in which the resources are provided to the School District on a reimbursement basis. On the
modified accrual basis, reverue from non-exchange transactions must also be available before it can be
recognized.

Under the modified accrual basis, the following revenue sources are considered both measurable and

available at fiscal year-end: property taxes available as an advance, income taxes, grants, interest, tuition
and student fees.

17



BLOOMSBURG AREA SCHOQOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Noie 1 - Summary of Significant Accounting Policies - continued

D.

Basis of Accounting - continued

2. Deferred Revenrunes

Deferred revenues arise when assets are recognized before revenue recognition criteria has been sattsfied.
Grants and entitlements received before the eligibility requirements are met are recorded as deferred
revenue.

3. Expenses/Expenditures
On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in governmental funds.

Budgetary Process

The operating budget is prepared on a modified accrual basis of accounting. An annual budget prepared by
function and object 1s formally adopted for the General Fund.

The budget may be amended during the vear if projected increases or decreases in revenue are identified by
the Business Manager. The amounts reported as the original budgeted amounts on the budgetary statements
reflect the amounts on the budget when the original appropriations were adopted. The amounts reported as
the final budgeted amounts on the budgetary statements reflect the amounts on the final amended budget
issued during the fiscal year 2017,

The appropriation resolution is subject to amendment throughout the year with the restriction that
appropriations cannot exceed estimated resources. The amounts reported as the original budgeted amounts
reflect the first appropriation resolution for that fund that covered the entire fiscal year, including amounts
automatically carried forward from prior fiscal years. The amounts reported as the final budgeted amounts
represent the final appropriation amounts passed by the Board during the fiscal year.

18



BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
Fune 3¢, 2017

Note 1 - Summary of Significant Accounting Policies - continued

F.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for expenditures
of money are recorded in order to reserve that portion of the applicable appropriation, is employed as an
extension of the formal budgetary process in the General Fund. All encumbrances lapse at fiscal vear-end.

Taxes Receivable and Intergovernmental Receivables

Taxes receivable are reported at amounts that include any penalty amounts due net an allowance for
uncollectible balances.

Intergovernmental receivables include amounts due from the state and federal governments for various grants
and subsidies.

Inventories
Inventory is valued at cost using the first-in, first-out (FIFO) method. Inventory consists of food and related
supplies in the District’s food service fund. Food donated by the U.S Department of Agriculture is recorded at

market value.

The District’s inventory of supplies in the General Fund is not significant in amount and is therefore not
included 1o the financial statements.
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BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 1 - Summary of Significant Accounting Policies - continued

L Capital Assets

Capital assets, which include property, plant, eguipment and infrastructure assets (e.g., roads, sidewalks and
similar items) are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are defined by the School District as assets with an
initial individual cost of more than $1,500 and an estimated useful life in excess of one year. Management
has elected to include certain homogeneous asset categories with individual assets less than $1,500 as
composite groups for financial reporting purposes. In addition, capital assets purchased with a long-term debt
may be capitalized regardless of the thresholds established. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of the
" capitalized value of the assets constructed.

All capital assets, except land, are depreciated. Improvements are depreciated over the remaining useful lives
of the related capital assets. Depreciation i1s computed using the straight-line method over the following
useful lives.

Description Estimated Lives
[.and Improvements 15 years
Buildings and Building Improvements 20 - 46 vears
Vehicles 4 years
Furniture and Equipment 5 - 20 years

J.  Long-Term Liabilities

In the government-wide financial statements and proprietary funds types in the fund financial statements,
fong-term debt and other long-terrn obligations are reported as liabilities in the applicable governmental
activities or proprietary fund type statement of net position. Bond premiums and discounts are deferred and
amortized over the life of the bonds using the straight line method. Debt issue costs are recognized as an
expense in the period incurred.
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Note 1 - Summary of Significant Accounting Policies - continued

J.

Long-Term Liabilities-continued

In the fund financial statements, the face amount of debt issued ts reported as other financing sources and the
repayment of debt is reported as an expenditure. Premiums received on debt issues are reported as other
financing sources while discounts on debt issues are reported as other financing uses during the current
period. Issuance costs whether or not withheld from the actual debt proceeds received, are reported as debt
service expenditures.

Deferred Inflows/Outfiows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element represents a consumption of net position that
applies to a future period(s} and so wili not be recognized as an outflow of resources (expenses/expenditure)
until then, In addition fo iiabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate clement represents an acquisition: of net position that applies to a
future period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The District
has two items that qualify for reporting in these categories: Deferred outflows and inflows related to
pensions, and unavailable tax revenue. Deferred outflows and inflows related to pensions are discussed in
Note 7. Unavailable tax revenue, which arises under the modified accrual basts of accounting, 1s reported
only in the governmental funds balance sheet. This amount, which relates to property taxes, is deferred and
recognized as an inflow of resources in the period the amount becomes available.

Fstimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Fund Balances

Fund balance for governmental funds is reported in classifications that comprise a hierarchy based primarily
on the extent to which the government is bound to honor constraints on the specific purposes for which

amounts in those funds can be spent.

Governmental fund balance is classified as non-spendable, restricted, committed, assigned or unassigned.
Following are descriptions of fund classifications used by the district:
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Note 1 - Summary of Significant Accounting Policies - continued

M.

Fund Balances-continued

Non-spendable fund balance includes items that cannot be spent. This includes activity that is not in a
spendable form (inventories, prepaid amounts, long-term portion of loans/motes receivable, or property held
for resale unless the proceeds are restricted, commitied, or assigned) and activity that is legally or
contractually required fo remain intact, such as a principal balance in a permanent fund.

Restricted fund balance includes amounts that have constraints placed upon the use of the resources either
by an external party or imposed by law through a constitutional provision or enabling legislation.

Committed fund balance includes amounts that can be used only for the specific purposes pursuwant io
constraints imposed by a formal action of the School Board, the District’s highest level of decision-making
authority. This formal action is the approval of a resolution for a specific purpose.

Assigned fund balance inclndes amounts that are constrained by the District’s intent to be used for a specific
purpose, but are neither restricied nor committed. For governmental funds, other than the general fund, this is
the residual amount within the fund that is not resiricted or committed. Assignments of fund balance are
created by the Business Manager pursuant to authorization established by the board.

Unassigned fund balance is the residual classification for the general fund. This classification represents fund
balance that has not been assigned to other funds and that has not been restricted, commitied, or assigned to
specific purposes within the general fund. The generai fund should be the only fund that reports a positive
unassigned fund balance amount. In other governmental funds, it may be necessary to report a negative
unassigned fund balance.

When an expenditure/expense is incurred for purposes for which both restricted and unrestricted (committed,
assigned, or unassigned) resources are available, it 1s the District’s general policy fo use restricted resources
first. When expenditures/expenses are incurred for purposes for which unrestricted (committed, assigned, and
unassigned) resources are available, and amounts in any of these unrestricted classifications could be used, it
is the District’s general policy fo spend committed resources first, followed by assigned amounts, and then
unassigned amounts.

Definition of Cash and Cash Equivalents
For the purpose of the statement of cash flows, the term cash and cash equivalents includes cash in

bank and short-term, highly liquid investments with a maturity of ninety days or less at the date of
purchase.
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Note 1 - Summarv of Significant Accounting Policies — continued

0.

Compensated Absences

Compensated absences comsist of amounts payable at the time of retirement for retirement recognition and
amounts due employees for accumulated unpaid sick days. The retirement recognition ts based on full years
of service with the District at a rate of $100 per year. The sick days liability is based on sick days earned at
the District and unused at the time of retirement at a rates of $35 or $40 per day.

Other Post-Employment Benefits

Other Post-Employment Benefits (OPEB) consist of health care plans provided by the School
District which fund fixed amounts ioward the purchase of health insurance for qualified retirees.

Operating and Nonoperating Revenues

Operating income reported in proprietary fund financial statements includes revenues and expenses related to
the primary, continuing operations of the fund. Principal operating revenues for proprietary funds are charges
to cusiomers for sales or services. Principal operating expenses are the costs of providing goods or services
and meclude administrative expenses and depreciation of capital assets. All revenues and expenses not
meeting this definition are reported as non-operating in the financial staiements.

Note 2 - Cash and Cash Equivalents and Investments

The School District’s cash deposits and investments are restricted by statute to United States Treasury bills, short-
term obligations of the United States Government and certain obligations of the United States, Commonwealth of
Pennsylvania or its political subdivisions which are backed by the full faith and credit of those governmental
entities. Additionally, the School District may invest in shares of a properly registered investment fund whose
investments consist of the securities listed above. Deposits in banks and other financial institutions must be insured
by the Federal Deposit Insurance Corporation or the National Credit Union Insorance Fund. Deposits in excess of
the maximum insurable amounts must be collateralized by securities held by that institution, in accordance with the
provisions of law. Pool pledging in accordance with P.L. 281, No. 72. (“Act 72"}, is permissible.

Risk Categories - Deposits

All deposits are carried at cost. There are three categories of credit risk that may apply to the School District’s
deposits:
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Note 2 - Cash and Cash Equivalents and Investments-continued

I. Tnsured or collateralized with securities held by the District or by its agent in the District’s name.

2. Collateralized with securities held by the pledging financial institution’s trust department or agent in the
School District’s name,

3. Uncollateralized.

Balances held in each category at June 30, 2017, are as follows:

Carrying Bank
Amount Balance
Insured (FDIC) $ 250,600 & 250,000
Uninsured and collateral heid by pledging financial
institution, or agent not in the School District's name 15,838,013 16,064,627

$ 16,088,013 $ 16,314,627

Risk Categories - Invesiments

All investments are stated at cost, which approximate fair vaiue. There are three categories of credit risk that may
apply to the Schoo! District’s investments.

1. Insured or registered, or securities held by the School Disfrict or its agent in the School District’s name.

2. Uninsured or unregistered, with securities held by the counter party’s trust department or agent in the
School District’s name.

3. Uninsured and unregistered, with securities held by the counter party, or by the counter party’s trust
department or agent, but not in the School District’s name.

The School District’s investments consist of certificates of deposit and the amounts held in each investment
category at June 30, 2017, are as follows

Carrying Fair
Amount Value

Tnsured (FDIC) $ 2,067,628 § 2067,628




BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 3 — Taxes and Taxes Receivabie

The School District Ievies Rea! Estate Taxes based on valuations provided by the Columbia County. The calendar
for taxes levied for the fiscal year ended June 30, 2017 was as follows:

July 1 -Levy date

July 1 - August 3] -2% discount period
September 1 - October 31 -Face payment period
November 1 - December 31 -10% penalty period

Taxes receivable represents amounts due the School District as of Jane 30, 2017 for delinquent real estate,
occupational and per capita taxes. The amounts due represent taxes levied in 1999 through 2016 and are
summarized below:

Amount
Real Estate taxes 602,546
Per Capita Taxes 22,836
Occupational Taxes 1,126
626,508
Less allowance for uncollectible accounts 13,068
$ 613,440

Note 4 — Interesovernmental Receivables

Interpovernmental receivables consist of amounts due from other governments for revenues earned by the
School at June 30, 2017. The following amounts are due from other governmental units:

Proprietary
General Fund Fund Total
Federal Subsidies h 500,314 § 15,978 516,202
State Subsidies 2,348 3,629 5,977
$ 502,662 & 19,607 § 522269
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Note 5 — Capital Assets

Capital asset activity for the year ended June 30, 2017 was as follows:

Balance at Balance at
June 30, June 30,
Governmenta! Activities 2016 Additions Reductions 2017
Capital Assets not being
depreciated:
Land $ - - % - § -
Construction-in-progress 28,404 19,822 - 48,226
Total Capital Assets
not being depreciated 28,404 19,822 - 48,226
Capital Assets being
depreciated:
L.and Improvements 961,862 9,233 - 971,005
Buildings and improvements 40,144,287 97,998 - 46,242 285
Furniture and equipment 5,714,192 395,434 - 6,109,626
Total Capital Assets
being depreciated 46,820,341 502,665 - 47,323,006
Less accumulated depreciation for:
Land Improvements 422,517 44733 - 467,250
Buildings and improvements 17,961,933 1,563,157 - 19,525,110
Furniture and equipment 3,636,274 509,113 - 4,145,387
Total accomulated depreciation 22,020,744 2,117,003 - 24,137,747
Total Capital Assets
being depreciated-net 24799, 597 {1,614,338) - 23,185,259
Net Capital Assets $24.828,001 % (1,594,516} § - $23,233,485
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Note 5 — Capital Assets-continued

Balance at Balance at
Jone 30, June 30,
Business-Type Activities 2016 Additions Reductions 2017
Capital Assets being
depreciated:
Building improvements 8.120 - - 8.120
Furniture and equipment $ 127580 § 4,541 - % 132,121
Total Capital Assets
being depreciated 135,700 4,541 - 140,241
Less accumulated depreciation for:
Building improvements 1,218 812 - 2,030
Furniture and equipment 61,244 11,690 - 72,934
Total accumulated depreciation 62,462 12,502 - 74,964
Total Capital Assets
being depreciated-net 73,238 (7,961) - 65,277
Net Capital Assets $ 73238 % (7.961) % - § 65277

Depreciation expense was charged to functions/programs of the School District as follows:

Governmental Activities

Function/Program
Instruciion $ 61,917
Imstructional Student Support 1,366
Administration _ 357,628
Operation and Maintenance 1,679,633
Student Activities 16,459

32,117,003
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Note 5 — Capital Assets-continued

Business-Type Activities
Food Service Fund $ 12,502

Note 6 — Long-Term Liabilities

General Obligation Bonds, Series of 2011

On June 30, 2011 the School District issued General Obligation Bonds, Series of 2011 in the amount of $9,995,000.
The bonds were used for the partial refunding of both the Series B of 2002 and Series of 2004 bonds. The bonds
mature on September 1 of each year through 2021 and bear interest at raies ranging from 2 .2% to 4.0%. Interest is

pavable semiannually on March | and September 1. The Bonds are secured by the full faith, credit and taxing
power of the School District.

Annual debt service requirements to maturity for the General Obligation Bonds, Series of 2011 are shown below:

Year Principal Interest Total

2018 1,075,000 146,990 1,221,990
2019 1,100,000 120,865 1.220,865
2020 1.130,000 90,463 1,220,463
2021 1,160,000 56.380 1,216,380
2022 1.200.000 19.200 1.219.200

§ 5.665.000 §  433.898 $ 6.098.898

General Obligation Note, Series of 2013

On May 16, 2013 the School District issued General Obligation Note, Series of 2013 in the amount of §$7,220,000.
The bonds were used for the refunding of the General Obligation Note, Series of 2007. The bonds mature on April
1 of each vear through 2027 and bear interest at a rate of 2 .7%. Interest is payable semiannually on October 1 and
April 1. The Bonds are secured by the full faith, credit and taxing power of the School District.

Annual debt service requirements to maturity for the General Obligation Note, Series of 2013 are shown below:

Y ear Principal Interest Total

2018 475,000 146,205 621,205
2019 490,000 133,380 623,380
2020 505,000 120,150 625,150
2021 515,000 106,515 621.515
2022 530,000 82,610 622,610
2023-2027 2.900.000 239.220 3,139.220

$ 5.415.000 h) 838,680 $ 6.253.080
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Noie 6 — Long-Term Liabilities-continued

Authority Lease Obligation

Under the terms of the Joint Operating Agreement between the District, six other member school districts and the
Columbia-Montour Vocational Technical School, the District is obligated to pay & portior of the School Lease
Revenue Note, Series of 2015 issued by the Columbia-Montour Vocational Technical School Authority. Principal
payments are due April 1 of each year through 2022 and bear interest at 1.87%. Interest is payable semiannually on
October 1 and April 1. While the portion of the annual debt service requirements that the District is obligated to pay
each vear will vary based upon changes in the relative market values, the District’s portion of the obligation is
approximately 16.07% at June 30, 2017,

Estimated annual debt service requirements to maturity for the Authority Lease Obligation are shown below:

Year Principal Interest Total

2018 51,424 11,250 62,674
2019 54,638 9,192 63,830
2020 56,245 7,006 63,251
2021 57.852 4,756 62,608
2022 61.066 2,442 63.508

$  281.225 $ 34.646 $ 315871

Changes in long-term debt for the year ended June 30, 2017 are as follows:

Balance at Balance at Due
June 30, June 3¢, Within
2016 Additions Reductions 2017 One Year
General Obligation Note
Series of 2013 $ 5,880,000 % - % (465,000) § 5,415,060 § 475000

General Obligation Bonds

Series of 2011 6,705,000 - (1,040,000} 5,665,000 1,075,000
Authority Lease-CMVT 331,846 - (50,621) 281,225 51,424
Total $12,916,846 3 - $(1,555,621) $11,361,225 §$1,601,424
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Noie 6 — Long-Term Liabilities-continued

Other Long-Term Liabilities

At June 30, 2017 the School District had liabilities for accumulated unpaid sick leave, retirement recognition and
health care benefits for retirees. The sick leave liability represents amounts due for sick leave earned at the District
and unused at the time of retirement. The retirement recognition is based on years of service and the current
applicable rates. The sick leave Hability and retirement recognition are reported as compensated absences. Other
postemployment benefits are provided through a single-employer defined benefit healthcare plan that provides
healthcare insurance for eligible retirees and their spouses.

Changes in other long term liabilities for the year ended June 30, 2017 are as follows:

Balance at "~ Balance at
June 30, June 30,
2016 Additions  Reductions 2017
Compensated absences $ 713472 % - % (28,810) § 684,662
Other postemployment benefits $ 488,332 § 48,067 § - % 536,599

Note 7 - Pension Plan

General Information About the Pension Plan

The School District participates in the Public School Employees’ Retirement System (PSERS}), a governmental cost
sharing multiple-employer defined benefit plan that provides retirement benefits to public school employees of the
Commonwealth of Pennsylvania. The members eligible to participate in the System include all full-time public
school employees, part-time hourly public school employees who render at least 500 hours of service in the school
year, and part-time per diem public school employees who render at least 80 days of service in the school year in
any of the reporting entities in Pennsylvania. PSERS issues a publicly available financial report that can be
obtained at www.psers.state pa.us.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of

resources related to pensions, and pension expense, information about the fiduciary net position of the PSERS and
additions to/deductions from PSERS’s fiduciary net position have been determined on the same basts as they are
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reported by PSERS. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit term. Investments are reported at fair value.

Benefits Provided

PSERS provides retirement, disability, and death benefits. Member are eligible for monthly retirement benefits
upon reaching (a) age 62 with at least 1 year of credited service; (b) age 60 with 30 years or more of credited
service; or (¢) 35 or more years of service regardless of age. Act 120 of 2010 (Act 120) preserves the benefits of
existing members and introduced benefit reductions for individuals who became new members on or after July 1,
2011. Act 120 created two new membership classes, Membership Class T-E (Class T-E) and Membership class T-F
(Class T-F). To qualify for normal retirement Class T-E and Class T-F members must work until age 65 with a
minimum of 3 vears of service or attain a total combination of age and service that 1s equal to or greater than 92
with a minimum of 35 years of service. Benefits are generally equal to 2% or 2.5%, depending upon membership
class, of the member’s final average salary (as defined in the Code) multiplied by the numbers of years of crediied
service. For members whose membership started prior to July 1, 2011, after compietion of five years of service, a
member’s right to the defined benefits is vested and early retirement benefits may be elected. For Class T-E and
Class T-F members, the right to benefits is vested after ten years of service.

Participants are eligible for disability retirement benefits after completion of five years of credited service. Such
benefits are generally equal to 2% and 2.5%, depending upon membership class, of the members final average
salary (as defined in the Code) multiplied by the number of years of credited service, but not less than one-third of
such salary nor greater that the benefit the member would have had at normal retirement age. Members over normal
retirement age may apply for disability benefits.

Death benefits are payable upon death of an active member who has reached age 62 with at least one year of
credited service {(age 65 with at least three vears of credited service for Class T-E and Class T-F members) or who
has at least five vears of credited service (ten years for Class T-E and Class T-F members). Such benefits are
actuarially equivalent to the benefit that would been effective if the member had retired on the day before death.
Contributions

Member Confributions

Active members who joined the system prior to July 22, 1983, contribute at 5.25% (Class T-C} or at 6.5% (Class T-
D) of the member’s gualifying compensation.
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Members who joined the System on or after July 22, 1983, and who were active or inactive as of July 1, 2001,
contribute at 6.25% (Class T-C) or at 7.5% (Class T-D) of the member’s qualifying compensation.

Members who joined the System after June 30, 2001 and before July 1, 2011, contribute at 7.5% (automatic Class
T-D). For all new hires and for members who elected Class T-D membership, the higher contribution rates began
with service rendered on or after January 1, 2002.

Members who joined the System after June 30, 2011, antomatically contribute at the Membership Class T-E rate of
7.5% (base rate) of the member’s gualifying compensation. All new hires after June 30, 2011 who elect Class T-F
membership, contribute at 10.3% (base rate) of the member’s qualifying compensation, Membership Class T-E and
Class T-F are affected by a shared risk provision in Act 120 of 2010 that in future fiscal years could cause the Class
T-E contribution rate to fluctuate between 7.5% and 9.5% and Membership Class T-F contribution rate to fluctuate
between 10.3% and 12.3%.

Employer Contributions

The School’s contractually required contribution rate for the fiscal year ended June 30, 2017 was 29.20% of
covered payroll, actuarially determined as an amount that, when combined with employee contributions, is
expected to finance the costs of benefits earned by employees during the year, with an additional amount to finance
any unfunded accrued liability. Contributions to the pension plan from the District were $2,933,600 for the year
ended June 30, 2017.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related fo Pensions

At June 30, 2017, the District reported a liability of $37,069,000 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2016, and the total pension liability used to calculate
the net pension liability was determined by roliing forward the System’s total pension lability as of June 30, 2015
to June 30, 2016. The District’s proportion of the net pension liability was calcuiated utilizing the employer’s one-
year reported covered payroll as if relates to the total one-year reported covered payroll. At June 30, 2016, the
District’s proportion was .0748%, which was an increase of .0008% from its proportion measured as of June 30,
2015,

For the year ended June 30, 2017, the District recognized pension expense of $4,881,195. At June 30, 2017, the
. District reported deferred outflows and deferred inflows of resources related to pensions from the following
sources:
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Deferred Outfiows  Deferred Inflows

of Resources of Resources
Difference between expected and actual
experience 3 - g 231,750
Changes in assumptions 1,003,500 -
Net difference between projected and
actual investment earnings 1,549,500 -
Net difference between projected and
actual experience - -
Changes in proportions 383,631 33,381
Contributions subsequent to the measurement date 2,933,600 -
$ 5,870,231 $ 265,131

Deferred outflows of resources related to pensions resulting from District contributions subsequent to the
measurement date of $2.933,600 will be recognized as a reduction of the net pension liability during the year ended
June 30, 2017. Other amounts reported as deferred outflows and deferred inflows of resources related to pensions
will be recognized in pension expense as follows:

Year ending June 30 Amount
2017 § 746,000
2018 746,000
2019 1,221,000
2020 848,000
§ 3,561,000

Actuarial Assumptions

The total pension Lability as of June 30, 2016 was determined by rolling forward the System’s total pension
liability as of the June 30, 2015 actuarial valuation to June 30, 2016 using the following actuarial assumptions,
applied to all periods included in the measurement:

Changes in assumptions used in the measurement of the Total Pension Liability beginning June 30, 2016

--Investment Rate of Return was adjusted from 7.50% to 7.25%

--The Inflation assumption was decreased from 3.00% to 2.75%.

--Salary growth changed from an effective average of 5.50%, which as comprised of inflation of 3.00%, real wage
growth and for merit or seniority increases of 2.50%, to an effective average of 5.00%, comprised of inflation of
2.75% and 2.25% for real wage growth and for merit or seniority increases.

--Mortality rates were modified from the RP-2000 Combined Healthy Annuitant Tables (male and female) with
age set back 3 years for both males and females to the RP-2014 Mortality Tabies for Males and Females, adjusted
to reflect PSERS” experience and projected using a modified version of the MP-2015 Mortality Improvemen
Scale. '
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For disabled annuitants the RP-2000 Combined Disabled Tables (male and female) with age set back 7 years for
males and 3 years for females to the RP-2014 Mortality Tables for Males and Females, adjusted to reflect PSERS’
experience and projected using a modified version of the MP-2015 Mortality Improvement Scale. The actuarial
assumptions used in the June 30, 2016 valuation were based on the experience study that was performed for the
five-year period ending June 30, 2015. The recommended assumption changes on this experience study were
adopted by the Board at its June 10, 2016 Board meeting, and were effective beginning with the June 30, 2016
actnarial valuation.

The long-term expecied raie of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expecied returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are combined fo produce
the long-term expected raie of reture by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation.

The pension plan’s policy in regard to allocation of invested plan assets is established and may be amended by the
Board. Plan assets are managed with a long-term objective of achieving and maintaining a fully funded status for
the benefits provided though the pension.

. Long-Term
Target Expected Real
Asset Class Allocation Rate of Return
(lobal public equity 22.50% 5.3%
Fixed income 28.50% 2.1%
Commodities 8.00% 2.5%
Absolute return 10.00% 3.3%
Risk parity 10.06% 3.9%
Infrastructure/MLPs 5.00% 4.8%
Real Estate 12.00% 4.0%
Alternative investments 15.00% 6.6%
Cash 3.00% 0.2%
Financing (LIBOR) (14.0%) 0.5%

100%

The above was the PSERS Board’s adopted asset aliocation policy and best estimates of geometric real rates of
return for each major asset class as of June 30, 2016.

Discount Raie

The discount rate used to measure the total pension liability was 7.25%. The projection of cash flows used fto
determine the discount rate assumed that contributions from plan members will be made at the current contribution
rate and that confributions from employers will be made at contractually required rafes, actuarially determined.
Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make all
projected future bepefit payments of current plan members. Therefore, the long-term expected rate of return on
pension plan mvestments was applied to all periods of projected benefit payments to determine the total pension
liability.
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Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability, caleulated using the discount rate of 7.25%, as well as what net
pension Tiability would be if it were calcnlated using a discount rate that is 1-perentage point lower (6.25%) or 1-
percentage point higher (8.25%} than the current rate:

Current
1% Decrease Discount Rate 1% Increase
6.25% 7.25% 8.25%
District's proportionate share of
the net pension liability h 45,345,000 § 37,069,000 § 30,114,000

Pension Plan Fiduciary Net Position

Detailed information about PSERS’ fiduciary net position is available in PSERS Comprehensive Annual Financiai
Report which can be found on the System’s website at www .psers.state.pa.us.

Note & - Other Postemployment Benefits

The School Dastrict provides other postemployment benefits (OPEB) to retired employees age 55 with 25 vears of
PSERS service, with thirty years of total PSERS service, or upon superannuation retirement (age 60 with 30 years
of PSERS service, age 62 with one vears of service, or thirty-five years of service regardless of age). The plan, a
single employer defined benefit healthcare plan, provides health insurance for eligible retirees and their spouses
through the District’s group health insurance plan. Employer contribution rates for retirees vary based on the type
of retirement, years of service and type of coverage. Eligibility for the plan is established by the Disirict and
specified 10 the District’s employment contracts, The plan neither issues stand-alone financial statements, nor is
included in the report of another entity.
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BLOOMSBURG AREA SCHOQOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 8§ - Other Postemplovment Benefits-continued

The School District has elected not to pre-fund OPEB liabilities. The School District is required to contribute the
annual required contribution (ARC), an amount actuarially determined in accordance with the parameters of
Governmental Accounting Standards Board (GASB)} No. 45. The ARC represents a level of funding that, if paid on
an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period not to exceed thirty years. The following table shows the components of the School
District’s annual OPEB cost for the year, the amount contributed to the plan, and the changes in the District’s net .
OPEB obligation for the health care benefits.

Annual Required Contribution $ 144,137
Interest on OPEB Obligation 21,984
Adjustment to Annual Required Contribution (29,992)
Annual OPEB Cost 136,129
Contributions Made (Estimated) ‘ (88,062)
Estimated Increase in Net OPEB Obligation 48,067
Net OPEB Obligation - Beginning of Year 488,532
Net OPEB Obligation - End of Year $ 536,599

As of July 1, 2016, the most recent actuarial valuation date, the plan was completsly unfunded. The actuarial
accrued liability for benefits was §1,167,477 and the actuarial value of assets was $0, resulting in an unfunded
actuarial lability accrued liability (UAAL) of $1,167.477. As of the actuarial valuation date, the covered payroli
{(annual payroll of active employees covered by the plan) was $8,554,944, and the ratio of the UAAL to the covered
payroll was 13.65%.
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BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note § - Other Postemployment Benefits-continued

In the July 1, 2016 actvarial valuation, the entry age normal cost method was used. The actuarial assumptions
mclude a 4.5% interest rate and an annual healtheare cost trend rate of 6.5% in 2016, 6.0% in 2017, and 5.5% in
2018 through 2020. Rates gradually decrease from 5.4% in 2021 to 3.8% in 2075 and later based on the Society of
Actuaries Long-Run Medical Cost Trend Model.

Note 9 - Jointly Governed Organizations

The School District participates in the Columbia-Montour Vocational Technical School (CMATS) which is
governed by a joint operating committee. The committee is composed of fourteen members, two appointed
annually from each of the seven member school districts. The CMATS provides vocational and technical
education for students of the seven member schoo! districts. Each member school district pays tuition to the

CMATS based upon its relative enrollment percentage at the school. The member school districts approve the
budget of the CMATS.

This joint venture does not meet the criteria for inclusion within the reporting entity because the CMATS is
separately charted from the school districts it serves, its joint operating committee conirols the employment of

personnel, its joint operating committee has the power to approve all operating expenditures of the CMATS, and
the CMATS is maintained as a separate operating unit.,

For the vear ended June 30, 2017, the member school districts and the percentage of tuition recetved from each
member school district were as follows:

Benton 6.187%
Berwick 27.961%
Bloomsburg 13.430%
Central Columbia 17.172%
Bloomsburg 18.462%
Millville 6.757%
Southern Columbia 10.031%

100.000%
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BLOOMSBURG AREA SCHQOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 9 - Jointly Governed Organizations-continued

The School District’s share of the joint venture is not determinable. The most recent CMATS financial information
for the year ended June 30, 2017 is available by contacting Tony Lyle, Business Manager, Columbia-Montour Area
Technical School, Bloomsburg, PA.

A summary of this information, for all funds and the component unit based on the accrual basis of accounting, is
presented below:

Assets and Deferred Outfiows of Resources $8,174,925
Liabilities and Deferred Inflows of Resources 18,151,248
Net Position (9,976,323)
Revenues 8,071,547
Expenditures 8,457,988
Change in Net Position $ (386,441)

The CMATS capital assets at June 30, 2017 are valued at a historical cost of $6,546,495 with accumulated
depreciation of $5,853,656, resulting in net capital assets of $695,839.

The CMATS Authority issued School Lease Revenue Bonds, Series of 2007, dated November 2007, in the
aggregate principal amount of $4,250,000 for the purpose of refunding its series of 2001 bonds. In June of 2013,
the CMATS Authority issued a School Lease Revenue Noie, Series of 2015 for the purpose of refunding its Series
of 2007 Bonds. The Note bears interest at a fixed rate of 1.87% and is secured by the lease rentals. The outstanding
balance at June 30, 2017 is $1,854,000. Bloomsburg Area School District’s share of this debt obligation balance at
June 30, 2017 will be 16.07% based upon Bloomsburg Area School District’s current market value of property as a
relative percentage of total CMATS” member schools at June 30, 2017,
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BLOOMSBURG ARFA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 10 — Fund Balance

Governmental Fund Balances consist of the following at June 30, 2017:

Capital Other
General Projects  Governmental
Fund Fund Funds Total
Committed:
Compensated Absences 684,664 - - 684,664
PSERS 6,000,000 - - 6,000,000
Other Post Employment Benefit 536,599 - - 536,599
Flood Mitigation 3.500,000 - - 3,500,000
Debt Service - - 30 30
Assigned:
Capital Improvements - 1,422,511 - 1,422,511
Unassigned:
Unassigned 3,157,575 - - 3,157,575
Total Fund Balances $ 13.878.838 §$1.422,511 § 30 $15.301.379

Although the board restricts the use of the Capital Projects Fund assets for construction,
additions and equipment, fixed assets can be purchased out of the General Fund if the items are
budgeted for in the annual budget.

When the District incurs an expense for which it may use either restricted or unrestricted net
position, it uses restricted net position first unless unrestricted net position will have to be
returned because it was not used.

Note 1] - Commitments and Contingencies

The School District receives federal and state grants and subsidies that are subject to audit and review by the
Auditor General. These audits could result in a request for reimbursement by the state for amounts disallowed
under the terms and conditions of the appropriate agency. In the opinion of the District’s management, such

- reimbursements, if any, will not be significant.
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BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2017

Note 12 - Risk Management

The School District is exposed to various risks of loss related to theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The School District has purchased various
insurance policies to safeguard its assets from risk of loss. Insurance coverage appears to be consistent with
previous years. During the year ended June 30, 2017, and the three previous fiscal years, no settlements exceeded
insurance coverage.

Note 13 — Subsequent Event

On February 20 2018, the School District entered into an agreement with the Columbia County Water Mitigation
Authority and the Town of Bloomsburg for the purpose- of construction of a flood mitigation infrastructure project.
The School District shall be financially responsible for certain costs related to the project which are outlined in
Section 1 of the Conceptual Flood Risk Management System Expansion-Approximate Opinion of Probable Cost
prepared by the engineer and dated March 16, 2017, These costs are estimated at approximately §3,770,000. Actual
costs shall be determined by a public bidding process and are not know at this time. The School District will also be
responsible for 20% of the projects final phase 11l engineering costs and 20% of the project’s inspection costs.
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BLOOMSBURG AREA SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION
POSTEMPLOYMENT BENEFIT PLAN
Schedule of Funding Progress

11/1/11 50 §1,377,999 $1,377,999 0.00% $7.815,188 17.63%
11/1/13 $0 $1,213,850 $1,213,850 0.00% $7,833,979 15.49%
7/1/16 $0 $1,167,477 $1,167,477 0.00% $8.,554,944 13.65%

This valuation has been calculated using the Entry Age Normal Cost Method. Under the Entry Age Normal Cost
Method, the Normal Cost is the present value of benefits allocated to the year following the valuation date. Benefits
are allocated on a level basis over the earnings of an individual between the date of hire and the assumed retirement
age. The Accrued Liability as of the valuation date is the excess of the present value of future bepefits over the
present value of future Normal Cost. The Unfunded Accrued Liability is the excess of the Accrued Liability over
the Actuarial Value of Assets. Actuarial gains and losses serve to reduce or increase the Unfunded Accrued

Liability.
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BLOOMSBURG AREA SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of District Contributions-Pension Plan

Fiscal Years

2017 2016 2015

Contractually Required Contribution $ 2,933,600 2,424228 § 1,908,847
Contributions in Relation to the

Contractually Required Contribution 2,933,600 2,424 228 1,908,847
Contribution Deficiency (Excess) $ - - $ -
District's Covered Payroli $ 9,693,625 9,696,894 $ 9,529,129
Contributions as a Percentage of

Covered-Employee Payroll 30.26% 25.00% 20.03%
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BLOOMSBURG AREA SCHOOL DISTRICT
Notes to the Schedule of Expenditures of Federal Awards
June 30, 2017

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Bloomsburg
Area School District and is presented on the accrual basis of accounting. The information in this schedule is
presenied in accordance with the requirements of Title 2 US Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

Note 2 — National School Lunch Program-USDA Donated Commodities

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and
disbursed. At June 30, 2017, the District had food commodities n inventory valued at $6,936.

Note 3 — Indirect Cost Rate

The District has elected not to use the 109 de minimis indirect cost rate aliowed under the Uniform Guidance.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

Principal OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER

BRIAN L. ELSASSER, CPA/CVA ' MATTERS BASED ON AN AUDIT OF

bel?aSSeY@Wdf’apc-C(’ln FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

Principal WITH GOVERNMENT AUDITING STANDARDS

Licensed CPAs

RICHARD L. BARLETT, JR., CPA

RONALD P. DREESE, CPA/PFS Members of the Board

ALICE M. FREER, CPA Bloomsburg Area School District

MICHAEL L. FULLER, CPA
GEORGE J. GEIB, CPA
JERRY L. McCLELLAN, CPA
DOUGLAS A. WINNER, CPA

Bloomsburg, PA

We have audited, in accordance with the auditing standards generally accepted in the

Office Locations United States of America and the standards applicable to financial audits contained in
H72 N, SUSQUEHANNATRAIL Government Accounting Standards issued by the Comptroller General of the United
ggiT[ENég}OROVE, PA 17870 States, the financial statements of the governmental e}ct.ivities, the businesl.s—type
(570) 743-2030 activitics, each major fund, and the aggregate remaining fund information of
Bloomsburg Area School District, as of and for the year ended June 30, 2017, and the
BROOKPARK STATION related notes to the financial statements, which collectively comprise the Bloomsburg
2370 OLD TURNPIKE ROAD Area School District’s basic financial statements, and have issued our report thereon
SUITEL dated April 30, 2018.
LEWISBURG, PA 17837
(570) 524-0488
Internal Control Over Financial Reporting
247 FILBERT STREET ‘
MILTON, PA 17847 In planning and performing our audit of the financial statements, we considered
P TR261 Bloomsburg Area School District’s internal control over financial reporting (internal
4354 RED ROCK ROAD control) to determine the audit procedures that are appropriate in the circumstances
PO.BOX 257 for the purpose of expressing our opinions on the financial statements, but not for the
BENTON, PA 17814 purpose of expressing an opinion on the effectiveness of the Bloomsburg Area
(570) 925-2018 School District’s internal control. Accordingly, we do not express an opinion on the

effectiveness of the Bloomsburg Area School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely basis.
A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a
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timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bloomsburg Area School District’s financial staterents
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was pot an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards n considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

(,Ja.gm [Jasne &AAAM‘&M’P.C,

WAGNER, DREESE, ELSASSER & ASSOCIATES, P.C.
Certified Public Accountants and Consultants

Selinsgrove, PA

April 30, 2018
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Office Locations

1372 N, SUSQUEHANNA TRAIL
SUITE 210

SELINSGROVE, PA 17870

(570) 743-2030

BROOKPARK STATION
2370 OLD TURNPIKE ROAD
SUITE 1

LEWISBURG, PA 17837
(570) 524-0488

247 FILBERT STREET
MILTON, PA 17847
(570) 742-2613

4354 RED ROCK ROAD
P.0. BOX 257
BENTON, PA 17814
(5709252018

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

Members of the Board
Bloomsburg Area School District
Bloomsburg, PA

Report on Compliance for Each Major Federal Program

We have audited Bloomsburg Area School District’s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could
have a direct and material effect on each of Bloomsburg Area School District’s major
federal programs for the year ended June 30, 2017. Bloomsburg Area School
District’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws,
regulations, contracts, and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Bloomsburg
Area School District’s major federal programs based on our audit of the types of
compliance requirements referred to above. We conducted our audit of compliance
in accordance with anditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about Bloomsburg Area School
District’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Bloomsburg Area School District’s
compliance.

Opinion on Each Major Federal Program

In our opinion, Bloomsburg Area School District, complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2017.

Report on Internal Control over Compliance

Management of Bloomsburg Area School District is responsible for establishing and maintaining effective internal
conirol over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered Bloomsburg Area School District’s iniernal control over compliance with
the types of requirements that could have a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in accordance
with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Bloomsburg Area School
District’s internal control over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal controi over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
comphiance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal controi over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal contro! over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report 1s not suitable for any other purpose.

%ﬁ(}ﬁ}@'g Drzeas M*M JDC

DREESE, ELSASSER & ASSOCIATES, P. C
Certified Public Accountants and Consultants
Selinsgrove, PA
April 30, 2018
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BLOOMSBURG AREA SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2017

Section I - Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued:

Internal Control over Financial Reporting:
Significant Deficiencies identified?

Noncompliance materiai to financial statements noted?

Federal Awards

Internal Controt over major programs:
Significant Deficiencies identified?

Type of auditor’s report issued on compliance
for major program:

Any audit findings disclosed that are required to be reported

in accordance with 2 CFR section 200.516(a) ?

I1dentification of Major Programs Tested:

CFDA Number
84,010
84.027

Unmodified Opinion

Yes. X None Reported

Yes X No

Yes X _None Reported

Unmodified Opinion

Name of Federal Program
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BLOOMSBURG AREA SCHOOL DISTRICT
Schedule of Findings and Questioned Costs-continued

For the Year Ended June 30, 2017

Dollar threshold used to distinguish
between Type A and Type B programs:

Auditee qualified as low-risk anditee:
Section I - Financial Statement Findings
There are no findings to be reported.
Section HI - Federal Award Findings and Questioned Costs

There are no findings to be reported.
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BLOOMSBURG AREA SCHOOL DISTRICT
Summary Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2017

There were no findings or questioned costs for the prior year ended June 30, 2016.
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